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The  Vice  President 
The  Secretary  of  State 
The  Secretary  of  Defense 


ALSO:  The  Secretary  of  the  Treasury 

The  United  States  Representative  to  the 
United  Nations 

The  Director,  Office  of  Management  and 
Budget 

The  Chairman,  Joint  Chiefs  ofStaff 
The  Director  of  Central  Intelligence 


.SUBJECT:  Middle  East 


The  President  has  directed  that  the  Policy  Review  Committee, under 
>-£^<he  chairmanship  of  the  Department  of  State, undertake  an  analysis  of 
-l-efe-ipolicy  alternatives  on  the  immediate  -short-term  issues  in  the' Middle 
Bast  and  on  the  broader  question  of  an  Arab -Israeli  peace  settlement. 

.Issues  of  immediate  concern  that  should  be  specifically  addressed 
include; 

— The  Israeli  request  for  an  additional  SSOO  million  ir:  Security 
. Assistance  and  Foreign  Military  Sales  credits  in  FT  1978. 

.Alternatives  ror  dealing  wirn  tr.-is  rcoucst  should  be  considered 
...;  ..in  light  of.  the  broad  .Arab -Israeli  setting,  the  effect  on  the 
•total  Middle  East  aid  package,  and  views  of  Congress.  ' 

- " Anti-boycott  legislation.  The  current  lcgi  slative  • efforts  to 


combat  the  Arab  boy cottN should  be  analyzed  in  terms  of  probable 
diplomatic  and  economic  consequences,  as  well  as  the  probable 
effect  of  (his  legislation  on  Arab  boycott  actions.  Saudi  Arabia's 
position  on  Inis  issue  should  be  assessed, with  special  attention 
to  the  Saudi  role  in  current  inter-Arab  and  OPEC  discussions. 
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• The  study  shyuld  also  analyse  the  choice  to  bo  maitWfcM bn  wevrKp.. 

""T'f5  -eotiacions  in  the  MUcU^st!  ^ 

bpUUo-m  hi"  n- level  consultation.,  with  European,  Soviet,  and  '-^c 

Soi  /I S m bC  C°nSidcred*  Ir*  Particular,  tl,.c  Xollovd^ 

topics  should  be  cicJdxcssccl:  ° 

the  re c c^^cUhc^ c va^Confer c n c eV  Positions" 
of  the  various  parties  should  be  reviewed,  witiT^asscasxnrPt 
the  pi  os  poets  for  serious  negotiations  beginning  tins  year 
Alternatives  to  Geneva  should  be  explored.  > 

- golicy  on  the  Palestinian.  Analyze  the  options  ior  handling 
the  question  01  Palestinian  representation- in  the  peace 
. ' s^W.nt  process,  including  the  question  of  U.£-  contact 

with  the  Palestine  Liberation  Organization.*^ ~~ — 

~ jWng_c.f  any  new  initiative.  Considering  the  Israeli  intern^ 
^"Situation  inter- Arab  politics,  and  Saudi  restraint  on  oil  Drices 

^ le  °ptlmal  tlminS  for  a new  U.  S.  diplomatic  initiative  ' 
...^T^-r  -^ed;  at  promoting  a settlement. 

c s ln  rt  should 
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Zbigniew  Brzezinski 


